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To the Honorable Senate and House of Representatives.
The twelfth annual report of the Board of Retirement for the year ending Novem-
ber 30, 1923, is herewith presented for your consideration.
The personnel of the Board remained unchanged during the year. By chapter
205, 1923, the legislature amended the refund annuity option of the law, as outlined
in the recommendations of the Board in the eleventh annual report for the year
ending November 30, 1922.
The contributory law has been in operation since January 1, 1912, approximately
twelve years, and the present fund consists of $1,681,011.73, which has been de-
ducted from the salaries or wages of the members, and $268,431.48 which has been
credited as interest and extra dividends to the members' accounts, so that the total
of the accounts on November 30, 1923, amounts to $1,949,443.21.
The Insurance Department made the annual examination in accordance with the
law, and following the report, the Board, with the approval of the Commissioner of
Insurance, credited an extra dividend of $2.00 to each $100 of each account as it
stood on September 30, 1922; the total thus credited amounted to $30,094.46.
The interest derived from the investment of the annuity funds has provided for
the last five years substantially the following yearly rate of distribution to the
members' accounts: 1919, 4%%; 1920, 4f%; 1921, 4f%; 1922, 4_f%_; 1923, 5%.
The annuity Fund is invested according to restrictions and limitations of the
statutes in only the securities which are a legal investment for the sinking funds of
the Commonwealth, these being principally the obligations of Commonwealths
and subdivisions thereof.
The membership of the Retirement Association when it was first organized was
3,324, and the membership on November 30, 1923, was 7,612. When the contrib-
utory law was passed all persons in the service who were not provided with a pen-
sion under some non-contributory law were given the option of becoming members
of the association, and thus providing for themselves a pension. They had the option
of accepting the pension privilege, and of those who declined to accept the right to
a future pension, there appears to be only about 143 now in the service out of an
average normal pay roll of about 11,500 employees, who by their own act are not
entitled to any pension from the State.
During the year, 1,616 new employees have become members of the Association
and 1,604 have left the service by reason of death or resignation before becoming
eligible for retirement. Retirement allowances were granted to 48 persons during
the year, — 19 by reason of reaching the age of seventy, 4 for ordinary permanent
disability, 2 with thirty-five or over years of service under age 60, and 23 between
sixty and seventy years of age upon their own request. The total of the retiring
allowances of the 48 employees retired during the year 1923 is $22,191.29. Of
this amount, $3,051.88 was annuity derived from the contributions made by the
members before retirement and the balance was pension paid from State appropri-
ation.
The following statistics relate to the 48 employees who were retired during the
fiscal year 1923.
'
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The number of employees who have been granted a retirement allowance since
the law became operative June 1, 1912, is 410. Since retirement 110 annuitants
and 5 non-members have died, so that retirement allowances are now being paid
to 295 former employees. Of this number 101 were retired at the age of seventy or
over; 12 were retired for permanent disability; 1 non-member who was over fifty-
five years of age when the retirement law was passed, was retired upon the re-
quest of the department in which he was employed; and 181 were retired upon
their request between sixty and seventy years of age.
Present Age
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NOTICE. — All other figures given in this report are on the basis of the State fiscal year ending
November thirtieth.
ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS OF
THE STATE EMPLOYEES' EETIREMENT SYSTEM OF THE
COMMONWEALTH OF MASSACHUSETTS. CONTRIBUTIONS
BEGAN JUNE 1, 1912.
STATEMENT FOR THE YEAR ENDING DEC. 31, 1933, MADE TO THE COMMISSIONER OF
INSURANCE IN COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SECTION 3,
CHAPTER 32, GENERAL LAWS.
Income.
Members' deposits . . . . , . . . . . . $104
Interest received on investments (less $4,231.12 accrued interest paid on securities pur-
chased during the year) ........... 83
Members' deposits used to purchase annuities ..... $20,825 18
Interest on same .......... 4,801 01
25,
Net increase in book value of securities ....
Securities sold (gain, selling price over cost) ....
Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912
For payment of pensions for service subsequent to June 1, 1912
For payment of pensions to employees over age 55 on June 1, 1912, who
did not join retirement association ....
To cover loss in annuity reserve 12-31-22 ....
Credited to members' accounts:
Regular interest at 3% comp. semi-annually
Extra dividend at 2% .......
,690 87
,959 08
626 19
187 13
548 66
$86,395 29
10,595 75
1,778 69
569 21
$52,178 64
30,092 48
99,338 94
82,271 13
For reimbursement of State institutions
For salaries .....
For expenses .....
Total income
Balance December 31, 1922 .
Total
$2,932 32
7,861 08
785 88
11,.579 28
$713,201 27
1,775,358 19
$2,488,559 46
Disbursements.
Deposits refunded, including interest, to members withdrawing from service
Deposits refunded, including interest, to representatives of deceased members .
Adjustment of refunds ............
Members' deposits used to purchase annuities ..... $20,825 IS
Interest on same .......... 4,801 01
Payments to retired members:
Pensions paid for service prior to June 1, 1912 ..... $86,395 29
Pensions paid for service subsequent to June 1, 1912 .... 10,595 75
For payment of minimum pension to employees over age 55 on June 1,
1912, who did not join retirement association ..... 1,778 69
Annuities purchased by members' contributions..... 10,434 65
Regular interest and extra dividend credited to members' accounts .....
Salaries and contingent expenses ...........
Refunds to estates of 2 deceased annuitants who at the time of their retirement elected the
refund annuity option ............
Total disbursements.......:....
Balance December 31, 1923 . . . . .
Total
$140,923 79
11,153 11
2 91
25,626 19
109,204 38
82,271 12
11,579 28
945 23
$381,706 01
2,106,853 45
12,488,559 46
Ledger Assets.
Investments, par value (Schedule A), $2,116,600; amortized value
Cash (credit balance) ........
Non-Ledger Assets.
Accrued interest on investments ......
Deposits receivable from treasurers of institutions, etc. .
Gross assets
$2,129,683 15
—22,829 70
2,106,853 45
25,541 41
30,763 81
$3,163,158 67
8 P.D: 99.
Liabilities.
Deposits of members including $30,763.81 in hand of agents of the Board . . . $1,741,369 14
Regular interest and extra dividends credited to members' accounts .... 294,937 37
Unpaid annuities due Dec. 31, 1923 131 07
Refunds due estates of 2 deceased annuitants who at the time of their retirement elected
the refund annuity option ........... 1,157 85
Annuity reserve .......... $82,740 33
Annuity reserve surplus ......... 321 28
83,061 61
Surplus (undivided profits) 42,501 63
Total liabilities $2,163,158 67
Membership Exhibit.
Contributing members:
Membership December 31, 1922 7,629
Admitted during the year ........... 1,601
9,230
Members retired ............ 44
Members deceased . . . . . . . . . . . .32
Members left service . . . . . . . . . . 1,555
1,631
Membership December 31, 1923 7,599
Retired members:
Members retired December 31, 1922 . . . . . . . . . . 265
Members retired during year . . . . ... . . . . .44
309
Members deceased .............. 16
Members retired December 31, 1923 .......... 293
We hereby certify that the above statement is a complete and correct exhibit of the financial condition
of the Retirement System of the Conmonwealth on the 31st day of December 1923, to the best of our
knowledge and belief.
JAMES JACKSON, Chairman,
WARREN A. MERRILL, \ Board of Retirement.
JOHN E. FISH, M.D.,
Subscribed and sworn to before me this fifteenth day of February, 1924.
GEORGE B. WILLARD,
Notary Public.
